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The short and sweet answer to this is 

no . And why not? Because the origin 

of all of the terrible sins mentioned in the 

same breath as offshore structures lies 

not in the system, but in human nature 

itself, which has remained unchanged 

for thousands of years. The desire for 

profit (which is totally natural) has been 

with us since time immemorial, with 

everyone wanting to win, and making 

use of whatever tools are necessary to 

do so. One such „tool” is offshore, even 

though this has now become something 

of a swear word.

The self-professed „experts” have 

been frightening clients and anyone 

interested with the apocalypse facing 

the offshore financial world in 2017. 

Everything we have known to date is 

going to collapse around us, everything 

is going to be transparent and they are 

going to know everything about every-

body, because the banks are going to 

report to the tax authorities all over the 

world.

First of all, let’s see just exactly who 

these experts are. In numerous cases 

the experts are only experts because 

they say that they are. There is no more 

precise definition, there is no state or 

private institution behind the individual, 

and they have appointed themselves 

to these positions of responsibility. They 

then give their opinions on a process 

which has not yet begun, of which there 

is no experience, and which cannot be 

compared to anything we have seen so 

far. The exchange of information taking 

shape at the moment is much more 

complicated than, for example, the 

FATCA.

Even this wouldn’t bother me though, 

if these experts knew what they were 

talking about. Instead they tend to scare 

the life out of people, who were already 

paranoid, and after which it is very 

difficult to put them straight. In a one 

hour meeting they manage to create 

unfounded fears to such an extent that 

the client becomes totally confused. 

Naturally they do this with the intention 

that they will then serve up the solution 

on a plate. The trouble is that all too 

often the solution doesn’t materialise, 

and all that is left is conceptions with no 
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substance, empty speculation and little 

more than gossip.

Let’s see where the process currently 

stands. The OECD Global Forum 

published a “statement of outcomes” 

of the meeting of ministers held on 

October 28-29 2014, in which it noted 

that 89 countries have issued statements 

of intent to sign up to the agreements on 

the automatic exchange of information. 

According to the plans, the first group of 

countries will start exchanging informa-

tion from October 2017, with the second 

group joining from October 2018. There 

is also a handful of countries who have 

not yet decided when they would like 

to accede to the system. Those who 

report from 2017 will exchange informa-

tion beginning from the year 2016, while 

those reporting from 2018 will begin with 

information relating to 2017.

Assuming, of course, that the legal 

and technical backgrounds are both in 

place. In July 2014 the OECD published 

on its website (www.oecd.gov) a model 

of the agreement which countries must 

sign to make information exchange 

possible. There are two main types of 

agreement. One is the bilateral agree-

ment, where two countries agree on 

the exchange of information, while the 

other, the multilateral agreement, sees 

a number of countries joining the system 

as a group. Bilateral agreements can 

be reciprocal, whereby both countries 

give and receive information, or non-

reciprocal, when only one of the parties 

gives information (the latter is recom-

mended by the OECD in cases where, 

for example, one of the contracting 

countries has no personal income tax 

requirements).

The material published by the OECD 

on July sets down in detail exactly what 

has to be provided by the banks in the 

exchange of information, and this infor-

mation is available to be studied by the 

bankers. Despite this, in my opinion the 

banks will need a considerable amount 

of time and expense to prepare the 

necessary software. At the current time, 

the banking systems are not prepared 

for the supply of information, and the 

question is whether they will be able to 

guarantee the technical background 

required by January 1st 2016. In order to 

be able to start collecting information 

in January 2016, the technical side must 

be operational.

This, however, will not be enough. The 

banks will find themselves faced with 

tasks which will cause them real head-

aches. One of the most difficult of these 

will be the precise definition of a “report-

able person” in the case of foreign indi-

viduals and companies. And this has 

been delegated to the banks: they have 

to decide who qualifies as a reportable 

person for each and every client and 

account. In the case of individuals, it 

seems quite straightforward, but when 

it comes to companies, the complica-

tions really begin. 

I don’t want to go 

into minute detail 

here, because 

even a summary 

would be very 

long and intri-

cate. The banks’ 

lawyers weren’t 

exactly over the moon when they had 

to arrange everything to do with FATCA, 

and that only meant that they – or the 

banks – had to report on one country, 

the USA.

Now, according to the plans, this will 

be a worldwide process, with “every-

body reporting to almost everybody.” 

First of all, however, the countries have 

to sign the agreements mentioned 

earlier. Without this, it is not possible to 

establish either the legal banking back-

ground or the technological side. If the 

OECD only plans to publish its new Terms 

and Methodology in October, how will 

there be time for all this? But that is what 

appeared in their communication in 

October.

Two months is an extremely short 

period for the establishment of such a 

serious system carrying so much respon-

sibility. In my opinion, if the whole thing 

kicks off at all, it will be with delays, 

last minute rush and a good dose of 

chaos. This can be foreseen even now. 

The banking system comes up against 

considerable obstacles when faced 

with the performance of much smaller 

tasks. Here though, the banks even have 

to decide on the starting point: who do 

they have to report? Who and to whom? 

For example, where would a Swiss bank 

Photo: http://en.wikipedia.org
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send a report if the account was for a 

company from Cyprus whose director 

was a Serb resident in Dubai? There 

are numerous unanswered questions. 

Anyway, let’s look at the worst scenario, 

which sees the system being started and 

reports being made. The tax authorities 

will be inundated with information on 

which beneficial owners have accounts 

where. Just to make things compli-

cated, let’s look at a company account 

in a Swiss bank. The Swiss reported to the 

national tax authority concerned. They 

are then faced with the most difficult 

task in their history to date. They have to 

compare the tax and asset returns of the 

individual concerned with the informa-

tion received from abroad. Although in 

many cases now the onus is, paradoxi-

cally, on the taxpayer to provide proof, 

it would be very difficult to state that the 

interest accrued on a foreign compa-

ny’s bank account is automatically the 

private income of the individual and 

that he should pay tax on it. Firstly, we 

are talking about a company, which, for 

one reason or another, may have made 

a loss during the given year. Secondly, 

a company may have several owners, 

who distribute the company profits, or 

are entitled to a share of any non-distrib-

uted profit in accordance with the terms 

of the Memorandum and Articles of 

Association. So, the matter is not as black 

and white as the experts frightening 

clients to death would have us believe. 

And I haven’t even touched upon the 

“creative accounting solutions” of the 

common law system.

I can also say with some certainty 

that the countries are going to argue 

over implementation as well. Let’s be 

honest, every rule is only worth as much 

as can be achieved through it. If the USA 

only wants to receive information, but 

give nothing, then capital will flow their 

way. This, however, will not go down too 

well with their age old ally, the United 

Kingdom. And if the English can have 

something, then this will encourage the 

Germans, who won’t want to miss out, 

and an Anglo-German standoff is on the 

cards. I could go on to list the conflicts 

of interest between the big players, as a 

result of which the whole thing is going to 

become much more relaxed.

There will, without a doubt, be some-

thing in the financial world, and we have 

to be prepared for it. Where possible, the 

necessary arrangements should be put in 

place during the 2015 tax year. Because 

if we take again the worst case scenario 

and the system does manage to start in 

2016, then those structures which satisfy 

the requirements of the new system while 

still allowing us to enjoy the relative finan-

cial freedom which we have become 

accustomed to must be in place in 2015. 

On the basis of my 23 years in the busi-

ness, I can state that there will always 

be solutions, good solutions, better solu-

tions and even better solutions. The 

type of structure established is merely a 

question of time and money. First of all, 

however, it is a question of choice and 

being resolved. A service provider such 

as LAVECO Ltd. offers its clients excellent 

opportunities when it comes to solutions. 

This does require, however, the right level 

of client receptiveness. At the end of the 

day, after all, we can only implement 

solutions, it is the client who has to make 

the ultimate decision.

In summary, having been born into the 

Christian culture, I have to state that they 

drew up excellent moral rules for us 2000 

years ago in the Ten Commandments. 

I wonder, though, whether 2000 years 

on there is less adultery or theft. How 

effective have those moral rules been? 

It certainly provides food for thought, 

though obviously everything is rela-

tive. Here in Hungary, for example, we 

are now better able to observe the 

“Remember the Sabbath day, to keep it 

holy” rule, since shops are now closed on 

Sundays, so we have more time to spend 

with the family. As to whether or not it will 

have an effect on the other rules, though, 

that will be analysed by someone else 

in another 2000 years. And don’t be 

surprised if the analysis reads something 

like this: “while some, instead of going to 

church on Sunday morning preferred to 

sleep longer, others took advantage of 

this innocent snoozing to go and steal or 

even commit adultery ”

Wishing you a pleasant read and 

reflection,

Warm regards

László Váradi

Managing Director

LAVECO Ltd.

Photo: http://pixabay.com
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ANDORRA
Location: South-west Europe, between France and Spain 

in the Pyrenees

Constitutional form: Principality of Andorra

Population: 85 458 (July 2014)

Area: 468 km2

Capital: Andorra La Vella

Currency: Euro

Official languages: Catalan, Spanish, English

Time zone: GMT +1

1. Company legal form: Limited Company (Societat Limitada)

2. Method of incorporation: The Memorandum and Articles of Association must be 
signed by the subscriber

3. Company name ending:  SL, SLU

4. Time required for  
    incorporation: 1 month

5. Number of directors: Minimum 1

6. Number of shareholders: Minimum 1

7. Minimum capital: 3 000 EUR

8. Accounting / reporting  
    requirements:

Preparation of annual accounts and financial statement is 
required by law

9. Type of shares: Registered

10. Annual tax and duties: 900 EUR + 2-10% profit tax

11. Disclosure of 
      beneficiaries: Not required

12. Registered office: Local registered and real office is required by law

13. Registered 
      secretary / agent:  Registered secretary is required by law

14. Agreements for the  
      avoidance of double 
      taxation:

Andorra has not signed any agreements for the avoidance 
of double taxation

Jurisdiction spotlight

Pictures:  http://en.wikipedia.org, credit: Emilfaro
                           https://www.flickr.com, credits: Nelson Lourenço, Selden Vestrit, Mario Martí
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How to bank in the United Arab Emirates

Today opening and operating off-

shore bank accounts is not easy any-

where in the world. Numerous banks 

have shut up shop when it comes to 

foreign companies, even closing exist-

ing accounts. This has been particu-

larly noticeable in the Swiss banking 

system, but the situation is no better in 

other countries either. The United Arab 

Emirates is becoming more and more 

popular for the opening of bank ac-

counts. However, going into this with-

out doing your homework can lead to 

some nasty surprises, which can cause 

serious financial losses for the unpre-

pared client who is just trying his luck. 

The first, and most important question 

is whether we should open an account 

in the Emirates for a private individual 

or for a company.

It is much easier to 

open an account for 

an individual than for 

a company, although 

there are also some idi-

osyncrasies here too. The 

most significant is that 

banks in the Emirates, al-

most without exception, 

will only open accounts 

for individuals with local 

papers (residence per-

mit). They do not open 

accounts for foreigners in the country 

as tourists, and this rule is strictly ad-

hered to. In many cases, they are not 

even prepared to change money for 

people who call in on the off chance, 

and who do not have accounts in the 

given bank. 

The opening of accounts for com-

panies can also be split into two 

groups. Opening accounts for local, 

or free trade zone companies is some-

what easier. Generally, they require 

the personal presence of the signatory 

and/or director of the company. The 

banks do not particularly like it when 

the director does not actively take 

part in the operation of the company 

(nominee). Having a nominee director 

is in itself a reason for rejecting an ap-

plication quite regularly. As there are 

now 24 free trade zones within the UAE, 

and there are no standard rules cover-

ing all 24, we should not be surprised 

if a banker looks at us rather strangely 

when presented a pack of corporate 

documents with which he is totally 

unfamiliar.

Opening accounts for foreign com-

panies, i.e. companies not registered 

within the UAE, is much more difficult. 

It is not impossible, but it will require 

a lot of time and money. The main 

problem is caused by the fact that the 

United Arab Emirates is not a member 

of the Hague Convention on Apostille, 

so documents certified with Apostille 

are not worth anything here. In the 

case of foreign companies, the banks 

have no choice but to insist on certi-

fication from a consulate of the UAE. 

Organising and obtaining this, howev-

er, can prove extremely costly, reach-

ing as much as 2000-3000 US dollars in 

certain cases, making the whole thing 

basically pointless. For that amount, 

the client could practically buy a new 

company, which, furthermore, would 

not need to order a fresh Certificate 

of Good Standing either. Moreover, 

there is no guarantee that the bank 

will open the account, 

as the bank officers can 

reject an application by 

a foreign company at 

any time.

To summarise, a 

local company with 

an account in the 

Emirates may be the 

ideal solution. It is 

worth commissioning 

a company with 

experience and contacts 

with the opening of the account, as, 

although this service has to be paid 

for, it will save the client a great deal 

of time and anxiety, not to mention 

money.

Offshore Banking

Photo: http://www.freeimages.com
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Anyone who has visited Istanbul recently will undoubt-

edly have been amazed at the dynamic development of 

this huge city. Construction is happening everywhere, the 

whole city is buzzing, it never seems to sleep and is con-

stantly on the go. Beyoğlu, located in the European area, 

right next to the sea, is one of the city’s smallest, but by no 

means least significant, districts. The Golden Horn separates 

Beyoğlu from the old part of the city, which can be reached 

by crossing the Galata Bridge.

When we speak about London as a multicultural capi-

tal, then we unfairly forget about Istanbul, which sits on the 

border of two continents, fusing the two cultures. In ancient 

Greek times the area was an orchard, and for this reason 

was given the name Sykai, or fig garden. The first bridge 

spanning the bay was built in the 6th century, during the 

rule of the Byzantine emperor, I. Iustitianus, and it was at 

this time that Beyoğlu’s population began to grow. Later, 

merchants from Venice and Genova settled in the area, 

which, in the Middle Ages bore the name Pera. In 1453 Pera 

fell to the Ottoman Empire, of which it remained a part for 

several centuries. In 1929 Mustafa Kemal Atatürk founded 

the Republic of Turkey, and the district adopted its modern 

name.

Beyoğlu today has a population of some 247 000. Setting 

out on the 3 km Istiklal Avenue from Taksim Square, the 

neighbourhood is full of cafés, restaurant, pastry shops, 

clubs, cinemas and theatres. The majority of the houses 

in Beyoğlu date from the 19th 

century. The Pera Palace Hotel, 

where Agatha Christie wrote 

her famous novel, „Murder on 

the Orient Express”, can also 

be found here. The hotel was 

built in 1892, and today Agatha 

Christie’s room operates as a 

museum for visitors.

Beyoğlu, however, is an interesting destination for 

businessmen as well as tourists. This area of the city is 

undergoing a dynamic renovation, developing constantly 

since the 1990s. To date some 25 000 old buildings in dan-

ger from earthquakes have been demolished, and in their 

place modern residential and business quarters, capable 

of withstanding earthquakes, have sprung up. The Beyoğlu 

Council, led by mayor Ahmet Misbah Demircan, ensure that 

the modern buildings which appear meet the requirements 

of the 21st century, while retaining traditional Turkish values. 

To this end they have established a company, the Beyoğlu 

Investment Group (BIG), which offers numerous opportuni-

ties to businessmen wishing to invest in the region. Anybody 

interested in finding out more about these investment pos-

sibiities should visit the Council’s website at www.beyoglu.tr, 

or contact the management of the company, who will be 

more than happy to provide further information.

Istanbul is an eternal city. This incredibly beautiful, multi-

faceted city at the confluence of east and west currently 

offers business opportunities to those wishing to invest now, 

which will also be very prof-

itable in the long term. 

The large population, the 

perpetual motion and the 

geographical situation of 

the city all contribute to 

the economic success, the 

like of which can not be 

found in too many places in 

Europe today.

Interesting

Istanbul - the city which is rebuilding itself

Photos: https://www.flickr.com, credit: Guillén Pérez,
http://hu.wikipedia.org, credit: Josep Renalias, Aktron
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Topic

Immigration news: 
Economic Citizenship – Malta

Malta, the small Mediterranean country with the very 

agreeable climate, offers excellent possibilities for eco-

nomic citizenship for interested parties from both within 

and outside the EU. 

There are two main fac-

tors which the Maltese 

authorities generally 

take into considera-

tion when judging ap-

plications from outside 

the EU: do the applicant and his family have a place and 

the means to live in Malta? For the proof of residence, it is 

necessary to rent a property whose annual rent is at least 9 

600 EUR per year (8 750 EUR in Gozo). “Suitable income” as-

sumes an annual income of at least 100 000 EUR, which will 

be subject to 15% tax in Malta. This means that a minimum 

of 15 000 EUR per year must actually be paid to the taxman 

in Malta. However, provided that the individual concerned 

qualifies for non-domiciled status, as is so in the majority 

of cases, then any income which accrues outside Malta 

and is not brought into Malta enjoys exemption from tax. 

Naturally, participants in the programme must also have 

suitable European Union medical insurance, which again 

they must be able to prove to the authorities.

Malta is part of the Schengen Area, so individuals from 

third countries but in possession of Maltese residency per-

mits and the associated paperwork enjoy freedom of 

movement within the Schengen Area, and can also ap-

ply for visas for other countries through their consulates in 

Malta.

The personal income tax rate of 15% and the benefits 

arising from non-domiciled status also apply to individuals 

from the EU wishing to resettle in Malta. In order to attain 

tax residence status, it is necessary to spend at least 183 

days a year in the islands, however, the border guards do 

not stamp the passports of EU citizens when they arrive in 

Malta.

LAVECO Life

LAVECO LTD. Cyprus 
receives its administrator’s 

licence from CySec
In accordance with the EU directive, in 2012 Cypriot 

legislation made it compulsory for businesses involved in 

company formation and Administrative Service Providers 

(ASP) to obtain a licence to operate. Existing companies 

were given a deadline of June 22nd 2013 to submit their 

applications. LAVECO Ltd. has had its own office in Cyprus 

since 1999, and in 2000 was among the first companies to 

receive permission from the Central Bank of Cyprus to be 

present on the island as a 100% foreign-owned enterprise.

The structure which we have built up over the last 16 years 

has proved successful. LAVECO Ltd. Cyprus satisfied all of 

the requirements of the company review, and on March 

2nd 2015 the Cyprus Security and Exchange Commission 

(CySec) passed its decision issuing the company with the 

necessary operating licence. 

Of course, this subjects not only us, but also all clients 

of LAVECO Ltd. to a number of requirements. The benefit, 

on the other hand, is that this allows the possibility for 

regulated operation. Banks worldwide will accept LAVECO 

Ltd. as a company with „introducer” status. As a result we 

will be able to offer our clients more and more possibilities 

in the banking sphere. Another important benefit is that 

as a so-called „regulated person” we will be more easily 

accepted by business partners, and will be able to register 

companies worldwide for our clients.

Photo: http://www.hdwallpapersinn.com

Photo: Laveco archive
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LAVECO Ltd. at MIPIM

LAVECO Ltd. participated at MIPIM, one of the most 

prestigious professional real estate exhibitions and fairs in 

the world, for the 6th time when it was held recently in 

Cannes, France.

The exhibition, which is held in the Palace of Festivals 

and Congress Hall (home to the Cannes Film Festival), 

welcomed its visitors with 2 200 exhibitors representing 93 

countries in an area of 20 000 m2. Real estate develop-

ers and specialists, financiers, decision makers from the 

business and political worlds, estate agents and other 

service providers from every corner of the world were in 

attendance.

LAVECO Ltd. is proud of the fact that our participation 

in this world class event is now taken for granted. Many 

old and new interested parties visited our stand in the 

Riviera Hall this year, and the hand-

made Hungarian sweets and 

“edible pálinka” en-

joyed great 

success, the latter, in particular, causing quite a stir. It is 

a pleasure for us to welcome old acquaintances, and to 

discuss with them both the current situation and the devel-

opments which can be expected in the future, while at the 

same time we are also always open to potential new part-

ners with whom we can work out joint business solutions.

This year we established promising business relationships 

primarily with representatives from Turkey. Turkish business-

men were very friendly, inquisitive and open to cooper-

ation. We weren’t the only ones to be impressed by the 

Turkish pavilion, which was one of the most spectacular 

and well prepared pavilions at MIPIM 2015. At the MIPIM 

Awards, widely regarded as the Oscars of the real estate 

world, where they honour the world’s best, most interesting 

and most modern real estate projects, Istanbul won first 

prize for the best office block.

My colleagues and I who attended the MIPIM exhibition 

this year all agreed that it was both useful and informative, 

and we are confident that the relationships established 

during the event can be developed further and that we 

will be back at MIPIM again next year. 
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LAVECO Life

In February 2015 the Hungarian Bulgarian Chamber 

of Commerce organised the RAKIA Road Show in three 

countries, in which the Ras Al-Khaimah Investment 

Authority (RAKIA), one of the free trade zones from the 

United Arab Emirates, was introduced.

The Road Show was held in 3 capital cities – Budapest, 

Bucharest and Sofia. The event generated significant 

interest in all 3 venues, with local businessmen and 

entrepreneurs, as well as members of the chamber of 

commerce, curious about the programme. 

Within the framework of the Road Show, participants 

received detailed information not only on the terms, 

requirements and benefits of incorporating in Ras Al-

Khaimah, but also on the advantages to be had by 

operating a company in a free trade zone. This was 

followed by a presentation by Valartis Bank from 

Liechtenstein, with László Váradi, managing director of 

LAVECO Ltd., concluding by shedding light on successful 

company administration and bank account mana-

gement strategies and the latest developments in the 

banks’ procedures in regard to the automatic exchange 

of information.

Following the presentations, there was the possibility 

for personal consultations and swapping experiences in 

a very pleasant atmosphere while tasting fine Bulgarian 

wines.

According to the feedback received from 

participants, the RAKIA Road Show was a great success. 

There was plenty of useful advice and information, 

indispensible in the current economic climate. The 

audience was introduced to new opportunities which 

may prove both interesting and useful for their busines-

ses in the long run.

RAKIA Road Show in Hungary, Romania and Bulgaria
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Mob: +359-888-126-013
Fax: +359-2-953-3502  

bulgaria@LAVECO.com

SEYCHELLES 
LAVECO LTD.

Suite 2, Oliveir Maradan Bld. 
Olivier Maradan Street,Victoria 

Mahé, Seychelles
Tel.: +248-4-322-261
Fax: +248-4-324-932  

seychelles@LAVECO.com

HONG KONG
LAVECO LIMITED

Office Unit No.6, 26th F.,
Kin Sang Commercial Centre

No. 49 King Yip Street
Kwun Tong, Hong Kong

Tel.: + 852-2388-8051
Fax: +852-2388-2960

hongkong@LAVECO.com

Our Offices


