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INTRODUCTION

The institution of the Trust in the United Kingdom has a tradition dating back some 
1000 years. It was developed in the Middle Ages, at the time of the Crusades, when 
the king summoned his lieges, who, obedient to the wishes of their sovereign, 
followed him to the Holy Land. Their wealth and assets, however, remained in 
England, albeit now unmanaged and unsupervised. And, in the Middle Ages, this 
wealth usually meant physically enormous assets, which required daily management 
and handling. In many cases, the management and protection of assets could not 
be entrusted to family members (disputes between brothers, a young and 
inexperienced spouse, etc.), so the asset-holder was forced to look for a person who 
could fulfil the role until he returned and took charge once more of his affairs. The 
institution and tradition of the Trust continued to thrive and develop over the 
centuries, and, in particular, during the Victorian era. There was always some kind of 
assets which required management, and thus there were always entrepreneurs 
ready to take on the role. All of this, of course, could not escape the notice of the 
legislators, and laws relating to Trusts were introduced not only in England, but in 
numerous countries which adopted English law, such as the USA and Australia, as 
well as the countries of the former British empire and the territories which even today 
fall under the jurisdiction of the United Kingdom, though have independent 
legislation (Isle of Man, Gibraltar, British Virgin Islands etc.). 

The Trust is widely considered to be the most innovative contribution to the English 
legal system. Today, Trusts play a significant role in all common law jurisdictions, and 
their success has led some civil law jurisdictions to incorporate Trusts into their civil 
codes. The 1985 Hague Convention recognised the concept of the Trust and that, 
although assets placed in a Trust are legally held by the Trustees, these assets are not 
accessible to any personal creditors of the Trustees.

The principle of the Trust has remained unchanged throughout the centuries. These 
common law principles together with the enormous number of court cases and 
case law have turned the thousand year-old institution into one of the most refined 
tools in asset planning and asset protection.

What are the main reasons for establishing a Trust?

The Trust is one of the most important tools in modern-day asset protection. The uses 
of Trusts have become very varied, as they offer solutions to many of the problems 
and difficulties which arise during the management and protection of assets. 
Some of the reasons for establishing Trusts are as follows: 
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Favourable tax 
treatment 

The major tax benefit in using a Trust is that the assets held in a 
Trust belong to the Trustees and not to the Settlor. By taking the 
assets out of the Settlor’s estate, the Settlor would normally cease 
to be subject to tax on the assets. This can often be very useful for 
avoiding inheritance taxes and for deferring capital gains. The 
tax benefits will depend on where the Settlor and Beneficiaries 
reside. 
In many countries with developed tax systems, asset holders can 
be hit with significant capital gains taxes on their growing wealth 
even during their lifetime, while upon the death of the asset 
holder, his heirs are required to pay exorbitantly high inheritance 
taxes (in some cases up to 50 %). However, if the Settlor handed 
over his assets to a Trustee while he was still alive, his heirs will not 
be subject to inheritance tax upon his death. 

Forced Heirship 
Laws

Some countries have laws which determine how an individual’s 
estate should be distributed on his death. Such laws are known as 
„forced heirship laws”. It may be possible to use a Trust to 
distribute those assets in a manner which would not be possible 
under forced heirship laws.

Continuity on 
Death

Should a wealthy individual die, even with the most carefully 
prepared and detailed will, it may be a lengthy process before 
the individual’s estate can be distributed. If the estate had been 
placed in Trust, then on the individual’s death there would be no 
delay since the Trustee(s) would already be in possession of the 
assets and could continue to hold or distribute them to the 
Beneficiaries. By placing assets in a Trust, and using a Letter of 
Wishes, the Settlor creates a vehicle which is much more flexible 
to execute than a will, as well as being much easier to amend to 
reflect changing circumstances.

Preserve 
property in the 

family

It is good practice to establish a Trust in order to preserve 
property in the family, by ensuring that an individual is well 
provided for, without giving that individual the opportunity of 
exhausting the family assets due to mismanagement or unsuitable 
marriage.

Protection of 
assets from 

creditors and 
divorced 
spouses

If an individual transfers part of his assets to a Trust, those assets 
cease to be part of his estate and, as such, any future claims by 
creditors will not normally be enforceable against the Trustees. It 
is important to note that if the Settlor creates the Trust with the 
intention of avoiding creditors, it is most likely that the Trust will be 
set aside.

Confidentiality 
or discreet 

asset holding

In numerous cases the Settlor is in a position where it is not 
desirable to show the true extent of his wealth, as this may lead to 
certain negative consequences and judgements. 

The secure 
deposit of 

assets

It may be particularly important for residents of areas which are 
politically unstable to have their assets held and managed by a 
person resident in a stable area. This is even more important in 
cases where foreign exchange restrictions exist in parallel with 
political instability. 
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The concept of Trust generally

A Trust is created when one individual (the Settlor) transfers his assets or part of his 
assets to another individual or corporation (the Trustee(s)) to control and manage 
the assets on behalf of a further specified individual or group of individuals (the 
Beneficiaries). The assets are legally held by the Trustee(s) and the Trustee(s) is/are 
under a duty, enforceable by law, to hold those assets and the income arising from 
them for the benefit of the Beneficiaries. The Beneficiaries usually include the Settlor 
and his or her family. It is common to appoint a Protector who provides the Trustee(s) 
with advice and instructions if the Settlor is prevented from doing so or if the 
Trustee(s) is/are in breach of his/their duties.

The above relationship can be summarized as follows:
By placing assets in a Trust the Settlor ceases to be the owner of the assets. The 
Trustee has legal title to the assets placed in a Trust while the Beneficiaries have 
beneficial or equitable title.  

Parties to a Trust

Generally, a Trust involves three parties: the Settlor who creates the Trust; the Trustee 
who administers the Trust; and the Beneficiary who benefits from the Trust.

Settlor The Settlor is the person who creates the Trust. 
Generally, the Settlor tends to be a natural person, but it can also 
be a company.
The Settlor transfers his assets to the Trustee, on the understanding 
that the assets are then no longer the Settlor’s, but the Trustee’s. 
The Settlor has the right to appoint the Trustee(s), Beneficiaries 
and Protector as well as to set out the powers and duties of the 
Trustee(s) and the provisions regarding the distribution of the 
assets/profits of the Trust. 

Trustee(s) The Trustee is an individual or corporation who holds and 
manages the assets in accordance with the Deed of Trust and 
Letter of Wishes on behalf of the Beneficiaries and, in the event 
of certain circumstances, divides the assets/profits between the 
Beneficiaries. It is good practice to appoint professional Trustee(s) 
or a corporate entity managed by a professional firm authorised 
to act as Trustees. A corporation allows for continuity, as it is not 
necessary to appoint a new Trustee if any one individual dies. It is 
important that the Settlor selects a reputable and professional 
company to act as Trustee.
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Beneficiaries Beneficiaries are the persons named by the Settlor to benefit 
from the assets placed in the Trust. 
The rights and benefits of the Beneficiaries are set out in the 
Deed of Trust. 
They are usually natural persons, and generally include the 
Settlor all the while that he is still alive. In most cases the 
Beneficiaries are the Settlor’s close family members (spouse, 
children), and other people named by the Settlor in the Deed of 
Trust (brothers, friends etc.). The Beneficiaries could, however, be 
companies or other organisations, in accordance with the wishes 
of the Settlor. 

Protector The Protector is usually a trusted friend, private lawyer or a 
professional adviser of the Settlor. 
The principal responsibility of the Protector is the appointment 
and removal of the Trustee(s) and the naming of additional 
Beneficiaries. The Protector basically provides protection to the 
Settlor should the Trustee(s) not act in accordance with the 
provisions of the Trust and to the satisfaction of the Beneficiaries. 
In many cases, the role of the Protector is extremely important as 
he is the one who knows the situation and peculiarities of the 
Settlor’s assets even better than the Trustee(s), so is able to give 
the best advice as far as the handling of the wealth is 
concerned.
The Protector acts not as Trustee, but rather, as the „guardian” of 
the Trust and he/she has fiduciary duties to the Settlor and the 
Beneficiaries of the Trust, and as such, must follow the purpose for 
which the Trust was created.

TRUST

PROTECTOR

BENEFICIARY BENEFICIARYBENEFICIARY

TRUSTEE(S)SETTLOR
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What assets can 
be transferred to 

the Trust?

• Shares and stocks in both quoted and unquoted 
companies

• Investment portfolios
• Real and intellectual property
• Bank deposits
• Life assurance policies issued on the life of the Settlor
• Other types of asset

Generally, there are no restrictions on the assets of the Trust, 
but the legal transfer of the assets may sometimes be 
complicated. This is particularly the case when, for example, 
real estate has to be transferred to the Trustee, or when the 
Trustee legally takes possession of a racehorse. 

Who is the owner 
of the assets of 

the Trust?

Legal title to the assets of the Trust stands in the name of the 
Trustee(s).
The assets of the Trust constitute a separate fund and are not 
part of the Trustee(s)’ own estate. Therefore, these assets are 
not accessible to any personal creditors of the Trustee(s).
The Trustee(s) hold(s) the assets of the Trust on behalf of and for 
the benefit of the Beneficiaries and they also have the power 
and responsibility, in respect of which they are accountable 
by law, to manage and dispose of these assets in accordance 
with the terms of the Deed of Trust and any applicable law. 

Status The Trust is not a separate legal entity, but instead a legal 
relationship created by the owner of the assets or other 
property (Settlor) and the persons willing to undertake the 
office of trustee (Trustee(s)), and take legal ownership of those 
assets for the benefit of other parties (Beneficiaries) under the 
terms of the Deed of Trust.
Although the Trust is not a separate legal entity,
- it can open bank accounts, and
- it can be a shareholder in a company; In this case shares are 
registered in the name of the Trustee, but it is stated that the 
Trustee holds the shares for the benefit and on behalf of the 
Trust.

Name There are no restrictions on the name of a Trust. The Trust is not 
registered by any governmental register, therefore there is no 
way of checking if any other Trust with the same name 
already exists.
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Establishment of a Trust

When an individual decides to set up a Trust he/she will arrange for his/her assets or 
a part of his/her assets (the initial settled funds) to be transferred to the Trustee(s). An 
agreement or deed will be prepared which sets out the duties and powers of the 
various parties to the Trust. This agreement will normally be signed by the individual 
(the Settlor) and the Trustee(s) and is known as the Deed of Trust. 

Deed of Trust
Early Trusts were not recorded in writing, and even today it is legally possible to 
establish a Trust without preparing any formal documentation. If the formal 
requirements are all in place, then the parties can form a Trust by entering a verbal 
agreement. Nowadays, however, most Trusts are formed in writing. The parties set 
out the provisions for the establishment and operation of the Trust in the Deed of 
Trust, a document drawn up specifically for the purpose.

The Deed setting up a Trust will normally include provisions covering the following:

• the transfer of the assets from the Settlor to the Trustee(s);
• a provision whereby the Trustee(s) can accept further assets as part of the assets 

of the Trust;
• names of the Beneficiaries; typically the Settlor sets out that while he is alive, he 

will also be a Beneficiary;
• name of the Trustee(s), and the powers and duties of the Trustee(s);
• name of the Protector if any, and the powers and duties of the Protector;
• the length of the Trust period. In the case of International Trusts the term may be 

up to 100 years;
• whether the Trust is revocable or irrevocable;
• whether the Trust is fixed or discretionary;
• statement of the period during which income may be accumulated. 

Accumulations may be made for the whole period of the Trust;
• statement of the law the Deed of Trust is subject to.

How does the Trust work?

Once the Deed of Trust is duly executed and the assets are placed in the Trust the 
Settlor ceases to be the owner of the assets, since they will be legally held by the 
Trustee(s). The Trustee(s) shall control and manage the assets and any income arising 
from those assets in accordance with the provisions of the Deed of Trust and on 
behalf of the Beneficiaries.
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In the event of the death of the Settlor the assets and any profit accruing to the 
assets must be distributed to the Beneficiaries in accordance with the provisions of 
the Deed of Trust. The Trustee(s) is/are responsible for distributing the assets/profits 
and complying with the provisions of the Deed of Trust. It may be, for example, that 
the Settlor sets out certain conditions relating to the transfer; for instance, children 
must come of age or must complete university studies, or the widow must remarry 
etc.

TYPES OF TRUSTS

International 
Trust

The International Trust may be described as a Trust created 
by a non-resident Settlor for the benefit of non-resident 
Beneficiaries. 

Revocable - 
Irrevocable

An International Trust may be established as either 
revocable or irrevocable
A revocable Trust may be terminated or varied by the 
Settlor either at the end of a specified period or at any 
time. 
An irrevocable Trust cannot be terminated by the Settlor 
nor can the Settlor vary the terms of the Trust. 
Whether a Trust is established as revocable or irrevocable 
will depend upon the objectives and circumstances of the 
Settlor. In the case of a revocable Trust governments of 
certain jurisdictions may consider the assets of the Trust as 
part of the estate of the Settlor for tax purposes due to the 
fact that the Settlor can change or discontinue a 
revocable Trust at any time. Therefore it is good practice to 
take professional tax advice before establishing a 
revocable Trust.

Fixed - 
Discretionary

A fixed Trust may be described as a Trust whereby the 
Settlor clearly intends to benefit a particular person or 
persons in a particular manner. In other words the Settlor 
directs the Trustee(s) to hold the assets of the Trust for the 
benefit of a named Beneficiary or Beneficiaries and the 
Settlor also directs the Trustee(s) as to how, when and to 
whom the profits and assets should be distributed. Upon 
the termination of the Trust the Trustee(s) is/are under an 
obligation in accordance with the provisions of the Deed 
of Trust to distribute the assets of the Trust to the named 
Beneficiaries.
Therefore, under a fixed Trust the interests of the 
Beneficiaries are specifically fixed in the Deed of Trust and 
the Trustee(s) has/have no power to vary those interests. 
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A discretionary Trust is the most flexible form of trust and by 
far the most popular in international tax planning and asset 
protection. The use of a discretionary Trust will normally 
allow the Trustee(s) to appoint additional Beneficiaries or to 
remove existing Beneficiaries, and will usually also allow the 
Trustee(s) to distribute the income and capital of the Trust 
between the Beneficiaries as they see fit.

Where the Settlor wishes to give more positive guidance, 
rather than relying on a Letter of Wishes, it is possible to 
include a Protector into the Deed of Trust in order to 
prevent the Trustee(s) from exercising their discretion in 
certain circumstances. In this case, the Trustee(s) may 
exercise their discretion only with the prior consent of the 
Protector.

Accumulation 
and 

Maintenance 
Trusts 

These Trusts are almost always established for the benefit of 
the Settlor’s children. The Deed of Trust specifies that the 
assets of the Trust are to be used for the education and 
maintenance of the children up to a certain age, at which 
point they are entitled to their share of the trust capital. 

Asset Protection 
Trusts 

The use of such Trusts has increased in recent years with the 
rapid increase in litigation against professional firms and 
the medical profession. As a result, many individuals have 
elected to create Trusts in which to place part of their 
assets, in the hope that they will be safe from any future 
claims. Although Trusts can undoubtedly be used for future 
creditor protection, this is an area which must be treated 
with care, and specialised advice should also be sought. 

Purpose Trusts These Trusts can be a useful adjunct to international 
corporate planning and can be used to accumulate 
corporate earnings for general corporate purposes rather 
than for a defined group of individuals.

Offshore Trust The offshore Trust is a specialised version of the classic 
Anglo-Saxon Trust, in which the Trustee(s) is/are resident(s) 
in a jurisdiction whose laws generally do not place any 
taxation requirements on the assets of Trusts established 
according to the laws of that jurisdiction. This requirement 
applies not only to the assets themselves, but also to the 
growth in the assets, profits arising from the assets, and 
inheritance. 
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Which are the most popular jurisdictions in Europe for offshore Trusts?

Although this list is by no means complete, it can be said that the legislation and 
judicial practice in Alderney, Guernsey, Jersey, the Isle of Man, Gibraltar, Malta, 
Cyprus, and Liechtenstein make it possible for offshore Trusts established in these 
jurisdictions to offer the maximum security and convenience to the beneficiaries of 
those Trusts.

What are the most important considerations 

when choosing the jurisdiction in which to establish a Trust?

•  Political and economic stability

• The legal system must follow the traditions of Common Law (Anglo-Saxon law); 
this is necessary both from the point of view of the written Trust laws and the use 
of case laws. 

• Exemption from tax on the Trust assets, gains of the assets and in the case of 
inheritance. 

• The jurisdiction must have a suitable infrastructure, capable of serving the needs 
of investors from various different countries. In this sense, infrastructure means 
primarily the necessary experts, lawyers, bankers, financial advisers, accountants 
and notaries to deal with this area of business; in short, the people who 
participate in the establishment and management of Trusts. It is not just the 
professional expertise which counts, but, in certain cases, the approach of 
people and their attitude towards clients can be just as important. 

•  An advantageous regulatory environment which means that the local financial 
controller can work efficiently, and that laws and regulations relating to 
confidentiality are strongly adhered to and enforced. 

• Good telecommunication possibilities, and easy to reach, both of which facilitate 
the management and handling of assets, particularly when decisions have to be 
taken and acted upon regularly. 
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ADVANTAGES OF CYPRUS

Political and 
economic 

stability

The Republic of Cyprus has been an independent country since 
1960. Political life in Cyprus is stable, and the principles of 
parliamentarism are followed to the letter. The economy is at a 
level that many EU members would envy, as the rate of inflation 
is very low, while at the same time there is hardly any 
unemployment on the island, and, in fact, as a result of the 
growth in the tourist industry, many foreigners are also 
employed. 

Common Law 
system

Cyprus, as a part of the former British Empire, follows the 
traditions of common law, in both its old legislation and in the 
introduction of new laws. The influence of the Anglo-Saxon legal 
system is further reinforced by the fact that a significant number 
of Cypriot lawyers study in the United Kingdom. 
The Trust Law of Cyprus is mainly based on the common law 
principles of equity and on the English legislation governing the 
establishment and operation of Trusts.

Tax exemption There are no taxes (income tax, capital gains tax, stamp duty, 
inheritance tax etc.) on assets placed in Trusts in Cyprus, on the 
growth of those assets, on profits arising from the assets or on 
inheritance, provided that the beneficiaries are not residents of 
Cyprus and the assets of the Trust do not include any immovable 
property situated in Cyprus.

Suitable 
infrastructure 

The lawyers, accountants, auditors, financial advisers and 
bankers participating in financial life in Cyprus are highly 
trained experts, who, through both their professional training 
and human approach, deal with all demands directed to them 
with a totally client-orientated attitude. All professionals speak 
English, with many also having knowledge of at least one other 
foreign language. 

Suitable 
regulatory 

environment 
and strong 

confidentiality

There are no registration and/or reporting requirements in 
Cyprus for International Trusts. However, prior to the 
establishment of an International Trust, permission is required 
from the Central Bank of Cyprus. 
The names of the Settlor, Trustee(s), Beneficiaries and the 
Protector are not disclosed.
There are no exchange control regulations. Therefore Cyprus 
International Trusts, including their banking arrangements, are 
not subject to exchange control.

Good 
communications 

and links with 
the rest of the 

world 

Cyprus has a telecommunications system equal to those of the 
most developed countries, and this system is also available to 
the general public. Although Cyprus is an island, the 
telecommunications are comparable to those of any major city, 
such as Tokyo, New York or London. The transport network is 
excellent; there are several flights each day to and from Europe 
and North America, as well as to many countries in the Arab 
world.
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MAIN CHARACTERISTICS OF A CYPRUS INTERNATIONAL TRUST

FORMATION DATASHEET

Method of 
establishment

The Deed of Trust must be signed by the Settlor and the Trustee(s). A 
Letter of Wishes can be issued by the Settlor in the case of a 
Discretionary Trust. The Trust can only be established with the prior 
permission of the Central Bank of Cyprus. No registration of the Trust is 
required. 

Legal form The Trust is not a separate legal entity.

Status Resident

Source of 
legislation

Cyprus Trustee Law Chapter 193, The International Trust Law 1992,

Possible suffixes to 
the Trust’s name

Trust

Restrictions on 
Trust’s name

There are no restrictions on the name of a Trust.

Time required for 
establishment

2-3 weeks

Address The address of the Trustee.

Assets The assets of the Trust may not include any immovable property 
situated in Cyprus. There are no other restrictions on the assets of a 
Trust.

Settlor The Settlor may not be a permanent resident in Cyprus.

Number of Trustees Minimum 1. At least one of the Trustees must be permanently resident 
in Cyprus.

Number of 
Beneficiaries

Minimum 1. Beneficiaries may not be permanent residents of Cyprus.

Reporting 
requirements

No, apart from the prior permission of the Bank of Cyprus for the 
establishment of the Trust.

Accounting 
requirements

There is no requirement to filie Accounts.

Annual tax and 
duties

No taxes arise in Cyprus in relation to International Trusts, other than 
the 427.50 EUR stamp duty which is payable on establishment.

Information 
publicly available

The International Trust is not registered in Cyprus, therefore no 
information is publicly available.
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Status The Cyprus International Trust is not a separate legal entity.
Although the Trust is not a separate legal entity,
- it can open bank accounts, and
- it can be a shareholder in a Cyprus company or in any foreign 
company. In this case shares are registered in the name of the 
Trustee, but it is stated that the Trustee holds the shares for the 
benefit and on behalf of the Trust. The only restriction is that the 
Cypriot company may not hold property in Cyprus.

Settlor The Settlor may not be a permanent resident of Cyprus. 

Trustee(s) At least one of the Trustees must be a permanent resident in 
Cyprus. Cyprus tax resident companies are treated as residents 
in Cyprus for the purposes of the trust law. 

Beneficiaries The Beneficiaries may not be permanent residents of Cyprus. 

Assets The assets of the Trust may not include any property situated in 
Cyprus.

Term Cyprus International Trusts may be established for a maximum 
period of 100 years from the date of establishment. In the case 
of Trusts established for charitable purposes, however, there are 
no restrictions on the duration of the Trust. At the end of the 100 
years, the assets must be distributed between the Beneficiaries.

Irrevocability The Cyprus International Trust is deemed to be irrevocable 
unless express power of revocation is included in the Deed of 
Trust.

Establishment A Trust can only be established with the prior permission of the 
Central Bank of Cyprus. Permission for the establishment of the 
Trust is granted if the following conditions are met: 
The assets of the Trust, with the exception of the shares of 
offshore companies and deposits placed in Cypriot commercial 
banks or their branch offices, must be situated outside Cyprus;
The Settlor must be capable by law of owning assets and 
transferring such assets;
The Settlor and Beneficiaries may not be residents of Cyprus;
At least one of the Trustee(s) must be permanently resident in 
Cyprus;
The Trust may receive no income of a Cypriot source;
The fees payable to the Trustee(s), and any other similar fees, 
must be converted to Euro;
The Central Bank of Cyprus has the right to examine any of the 
documents of the Trust, and will have access to any information 
it may require during the examination;
The Trust is subject to Cypriot law. 

Time required for 
establishment

2-3 weeks

Accumulation of 
income

The income of a Cyprus International Trust can be accumulated 
throughout its duration.
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Accounts and 
record keeping

The Trustee(s) is/are responsible for maintaining the records of 
the Trust and preparing the Accounts. 
The Accounts of the Trust are not available to the public. The 
Beneficiaries are entitled to request information about the 
Accounts from the Trustee(s).

Change of 
Domicile

Cyprus law allows the change of domicile. Cyprus Trusts may be 
transferred to other jurisdictions, just as Trusts established in other 
jurisdictions may be transferred to Cyprus. It is important that this 
possibility be included in the original foundation documents of 
the Trust. It is also a requirement, in cases where Cyprus Trusts 
are transferred to other jurisdictions, that the legislation of the 
new jurisdiction recognises the validity of the Cyprus Trust as well 
as the rights of the beneficiaries. In cases where Trusts are 
transferred to Cyprus from other jurisdictions, the laws of the 
original jurisdiction must permit the transfer of the Trust from that 
jurisdiction. 

Validity No foreign law relating to inheritance or succession will 
invalidate a Cyprus International Trust.

Confidentiality Confidentiality is of paramount importance. 
There is no requirement to register the Trust with any authorities 
in Cyprus. Only the prior permission of the Central Bank of 
Cyprus is required for the establishment.
Neither the Trustee(s), nor the government, nor the Central Bank 
of Cyprus may disclose any information in connection with any 
of the following:
the Settlor
the Beneficiary(ies)
the Trustee(s) and their powers and duties
the assets held by the Trust
the accounts of the Trust
However, the Beneficiaries are entitled to request information 
about the accounts of the Trust from the Trustee(s).
Furthermore, the court may order the disclosure of information 
or documents in criminal or civil proceedings.

Tax treatment Neither the assets of the Trust, nor the Beneficiaries are subject 
to tax in Cyprus with regard to income arising from the growth 
of the assets of the Trust or its profits. Similarly, income arising 
from inheritance of the assets is not taxable in Cyprus. 
As a brief summary, no taxes arise in Cyprus in relation to Trusts, 
other than the 427.50 EUR stamp duty which is payable on 
establishment.
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ADVANTAGES OF NEVIS

Political and 
economic stability

The island of Nevis is situated in the Caribbean Sea, very close 
to its sister island of St. Kitts. From the 17th Century to 1967 
Nevis was governed by Great Britain as part of the colony of 
the Leeward Islands. Nevis and St. Kitts achieved full political 
independence in 1983, having been part of a Three-Island 
Federation since 1967.  Under their sovereign status Nevis and 
St. Kitts have adopted the British parliamentary system of 
government, have their own unilateral legislature and a 
government with the authority to formulate its own economic 
decisions. 
Since attaining independence in 1983 the islands have 
enjoyed political stability.
Nevis is a well regulated jurisdiction and is recognised as such 
by FATF (Financial Action Task Force) and OECD (Organisation 
for Economic Co-operation and Development).

Common Law 
system

The legal system is based on English Common Law, which is 
partly codified and partly based on case law. 
In addition to the provision of facilities for the establishment of 
trusts under United Kingdom common law, Nevis also provides 
for the registration of trusts under specific local law, giving 
additional protection.
Therefore, Nevis provides two opportunities for the 
establishment of trusts. These can either be created under the 
general laws of trusts applicable internationally, which are 
referred to as common law trusts, or created as specific Nevis 
trusts, which are registered under the Nevis International 
Exempt Trust Ordinance. The latter have some additional 
provisions that may be of value in helping secure the ultimate 
objectives of the Settlor in creating the Trust.

Tax exemption All trust assets and any income deriving from those assets are 
totally exempt from estate, corporation, gift, income, 
inheritance, withholding, succession and stamp taxes in Nevis, 
provided that the beneficiaries are not residents of Nevis and 
the assets of the Trust do not include any property in Nevis.

Suitable 
infrastructure 

The lawyers, accountants, auditors, financial advisers and 
bankers participating in financial life in Nevis are highly 
trained experts, who, through both their professional training 
and human approach, deal with all demands directed to 
them with a totally client-orientated attitude. All professionals 
speak English, with many also having knowledge of at least 
one other foreign language.
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Suitable regulatory 
environment and 

strong 
confidentiality

In Nevis it is possible to arrange for a trust to be registered. 
This enables the Trust to take advantage of the additional 
protection established through the Nevis International Exempt 
Trust Ordinance.
A registered trust is one where the trustees register the Trust 
details with the authorities. In Nevis this registration includes 
the Trust name, the registered address of the Trust and also a 
signed declaration stating that the Trust complies with the 
Ordinance and is an international trust. This is the extent of 
the detail currently required for filing, with this limited 
information preserving the confidentiality and anonymity of 
the client. Although it is not a requirement to disclose details 
of the Trust, Settlor, Beneficiaries etc., the trust instrument 
(Deed of Trust) may be filed if the Settlor wishes.

Good 
communications 

and links with the 
rest of the world 

Nevis has a telecommunications system equal to those of the 
most developed countries, and this system is also available to 
the general public. 
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MAIN CHARACTERISTICS OF A NEVIS INTERNATIONAL TRUST

FORMATION DATASHEET
Method of 
establishment

The Deed of Trust must be signed by the Settlor and the Trustee(s). A 
Letter of Wishes can be issued by the Settlor in the case of a 
Discretionary Trust. Trusts established in Nevis can be registered with the 
Nevis registrar. The Nevis registrar maintains a Register of International 
Trusts. Where a trust provides for the law of Nevis to be the governing 
law of all aspects of that trust an application for entry on the register 
as an international trust shall be made to the registrar within 45 days of 
the date on which the trust is created. A Certificate of Registration is 
issued by the registrar. Registration has to be renewed annually.

Legal form The Trust is not a separate legal entity.

Status Resident

Source of legislation The International Trust Law 1992, Nevis International Exempt Trust 
Ordinance,

Possible suffixes to 
the Trust’s name

Trust

Restrictions on Trust’s 
name

There are no restrictions on the name of a Trust.

Time required for 
establishment

2-3 weeks

Address The registered office of an international trust shall be the office of the 
Trust Company or corporation which acts as Trustee.

Assets The assets of the Trust may not include any property in the Federation 
of St. Kitts and Nevis.

Settlor The Settlor may not be a resident of Nevis.

Number of Trustees Minimum 1. At least one of the Trustees must be a Trust Company 
licensed by the government to undertake trust business in Nevis or a 
corporation incorporated under the Nevis Business Corporation 
Ordinance (IBC).

Number of 
Beneficiaries

Minimum 1. Beneficiaries may not be residents of Nevis.

Reporting 
requirements

No, apart from annual renewal of the registration.

Accounting 
requirements

There is no requirement to file Accounts.

Annual tax and 
duties

No taxes arise in Nevis in relation to International Trusts, other than a 
prescribed fee of 220 USD which is payable on registration and 
thereafter annually on renewal of registration.

Information publicly 
available

The International Trust can be registered in Nevis. The Register of 
International Trusts is not open for inspection except if the Trustee 
authorises in writing a person to inspect the entry of that trust on the 
register.
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Status The Nevis International Trust is not a separate legal entity.
Although the Trust is not a separate legal entity
- it can open bank accounts, and
- it can be a shareholder in any company. In this case shares 
are registered in the name of the Trustee, but it is stated that 
the Trustee holds the shares for the benefit and on behalf of 
the Trust. 

Settlor The Settlor may not be a resident of Nevis. 

Trustee(s) At least one of the Trustees must be a Trust Company licensed 
by the government to undertake trust business in Nevis, or a 
corporation incorporated under the Nevis Business 
Corporation Ordinance (IBC).

Beneficiaries The Beneficiaries may not be residents of Nevis. 

Assets The assets of the Trust must not include any property in the 
Federation of St. Kitts and Nevis.

Term Nevis International Trusts may be established for a maximum 
period of 100 years from the date of establishment. In the case 
of Trusts established for charitable purposes, however, there 
are no restrictions on the duration of the Trust. At the end of 
the 100 years, the assets must be distributed between the 
Beneficiaries.

Establishment The Nevis registrar maintains a Register of International Trusts. 
Where a trust provides for the law of Nevis to be the governing 
law of all aspects of that trust an application for entry on the 
register as an international trust shall be made to the registrar 
within 45 days of the date on which the trust is created. The 
application for registration should be accompanied by 
- notice of the name and registered office of the trust;
- a certificate from the Trustee Company certifying that the 
trust upon registration will be an international trust;
- the prescribed fee of 220 USD. 
The Registrar shall, on receipt of the above -
- enter in the Register the name of the Trust, and the address of 
the registered office of the Trust;
-  issue a Certificate of Registration in the prescribed form.
The Certificate of Registration under the hand and seal of the 
Registrar shall be conclusive evidence that all the 
requirements of the Ordinance in respect of registration have 
been complied with.
The Certificate of Registration shall be valid and effective for a 
period of one year from the date of registration. Therefore the 
registration has to be renewed annually.
The application for renewal of registration shall be made by -
- filing with the Registrar an application for renewal in the 
prescribed form; 
- payment of the prescribed fee of 220 USD.

Time required for 
establishment

2-3 weeks
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Accumulation of 
income

The income of a Nevis International Trust can be accumulated 
throughout its duration.

Accounts and 
record keeping

The Trustee(s) is/are responsible for maintaining the records of 
the Trust and preparing the Accounts. 
The Accounts of the Trust are not available to the public. The 
Beneficiaries are entitled to request information about the 
Accounts from the Trustee(s).

Validity An international trust registered under the Ordinance shall be 
valid and enforceable notwithstanding that it may be invalid 
according to the law of the Settlor’s domicile or residence or 
place of incorporation. Forced heirship rights in the jurisdiction 
of the Settlor or Beneficiaries do not overrule the provisions of 
a Nevis Trust.

Confidentiality International Trusts can be registered in Nevis and this 
registration includes the trust name, the registered address of 
the trust and also a signed declaration stating that the trust 
complies with the Ordinance and is an international trust. This 
is the extent of the detail currently required for filing, with this 
limited information preserving the confidentiality and 
anonymity of the Settlor and Beneficiaries. Although it is not a 
requirement to disclose details of the Trust, Settlor, Beneficiaries 
etc., the trust instrument (Deed of Trust) may be filed if the 
Settlor wishes. Furthermore, the court may order the disclosure 
of information or documents in criminal or civil proceedings.

Tax treatment All trust assets and any income deriving from those assets are 
totally exempt from estate, corporation, gift, income, 
inheritance, withholding, succession and stamp taxes in Nevis, 
provided that the beneficiaries are not residents of Nevis and 
the assets of the Trust do not include any property in Nevis. As 
a brief summary, no taxes arise in Nevis in relation to Trusts, 
other than the prescribed fee of 220 USD which is payable on 
registration and thereafter annually on renewal of the 
registration.

Benefits of Nevis 
registered asset 
protection Trusts

International Trusts, which are registered in Nevis under the 
Nevis International Exempt Trust Ordinance, can be used to 
protect assets from frivolous law suits, as seen all too frequently 
in an increasing number of countries around the world and 
particularly in the United States of America.
Every creditor before bringing any action or proceeding 
against any trust property governed by the Ordinance must 
first deposit with the Permanent Secretary in the Ministry of 
Finance a bond in the sum of $25,000.00 from a financial 
institution in Nevis, for securing the payment of all costs as may 
become payable by the creditor in the event of his not 
succeeding in such action or proceeding against the trust 
property. The creditor is also required to file his claim within 2 
years and establish beyond reasonable doubt that the transfer 
constituted a fraudulent disposition and he must prove intent 
to defraud with „clear and convincing evidence”.


